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Independent Auditor’s Report

Governing Board
LA Promise Fund
Los Angeles, California

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of LA Promise Fund (the Organization)

(a California Nonprofit Public Benefit Corporation), which comprise the consolidated statement of
financial position as of June 30, 2025, and the related consolidated statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the consolidated financial
statements.

In our opinion, the accompanying consolidated financial statements referred to above present fairly, in
all material respects, the financial position of the LA Promise Fund as of June 30, 2025, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards).
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the consolidated financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying supplementary information such as the Consolidated
Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards and other supplementary information on pages 23-30 are presented for purposes of
additional analysis and are not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The



information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the Consolidated Schedule of Expenditures of Federal Awards and other supplementary
information are fairly stated in all material respects in relation to the consolidated financial statements
as a whole.

Other Information

Management is responsible for the other information included in the consolidated financial statements.
The other information comprises the Local Education Agency Organization Structure but does not
include the consolidated financial statements and our auditor’s report thereon. Our opinions on the
consolidated financial statements does not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other information
and the consolidated financial statements, or the other information otherwise appears to be materially
misstated. If, based on the work performed, we conclude that an uncorrected material misstatement of
the other information exists, we are required to describe it in our report.

Report on Comparative Information

We have previously audited the June 30, 2024, financial statements of the Organization, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
December 16, 2024. In our opinion, the comparative information presented herein as of and for the year
ended June 30, 2024, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 23,
2026 on our consideration of the Organization’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contract, grant agreements, and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Organization’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Organization’s internal control over financial reporting and
compliance.

@,M L7

Ontario, California
January 23, 2026



LA Promise Fund
Consolidated Statement of Financial Position
June 30, 2025 and 2024

2025 2024
Assets
Current assets
Cash and cash equivalents 4,683,529 S 11,727,661
Restricted cash 126,166 5,004,153
Investments 1,011,340 -
Receivables 5,272,224 5,993,353
Prepaid expenses 108,528 141,900
Total current assets 11,201,787 22,867,067
Non-current assets
Restricted cash 1,895,621 1,904,939
Security deposits 31,193 84,134
Property and equipment 32,561,736 25,041,710
Operating lease right-of-use asset 143,409 45,861
Total non-current assets 34,631,959 27,076,644
Total assets 45,833,746 49,943,711
Liabilities
Current liabilities
Accounts payable 876,931 1,114,088
Accrued liabilities 15,642 213,515
Accrued compensated absences 43,070 312,979
Refundable advance 781,277 2,091,570
Deferred revenue 16,429 -
Current portion of bond payable 445,000 -
Current portion of operating lease liability 33,131 21,627
Total current liabilities 2,211,480 3,753,779
Long-term liabilities
Bonds payable, less current portion and net of unamortized
bond issuance costs and bond premium/discount 34,193,697 34,753,174
Operating lease liability, less current portion 110,278 24,235
California School Finance Authority loan 1,852,000 1,852,000
Total long-term liabilities 36,155,975 36,629,409
Total liabilities 38,367,455 40,383,188
Net Assets
Without donor restrictions 4,341,549 5,434,650
With donor restrictions 3,124,742 4,125,873
Total net assets 7,466,291 9,560,523
Total liabilities and net assets 45,833,746 S 49,943,711

See Notes to Consolidated Financial Statements




LA Promise Fund
Consolidated Statement of Activities
Year Ended June 30, 2025

Without Donor With Donor
Restrictions Restrictions Total
Support and Revenues
Contributions S 8,184,133 S 1,200,000 S 9,384,133
Local Control Funding Formula 5,797,016 - 5,797,016
Federal revenue 2,556,965 - 2,556,965
Other state revenue 1,142,088 - 1,142,088
Realized and unrealized gain 94,102 - 94,102
Rental income 500 - 500
Interest income 120,523 - 120,523
Local revenue 2,248,123 - 2,248,123
Net assets released from restrictions 2,201,131 (2,201,131) -
Total support and revenues 22,344,581 (1,001,131) 21,343,450
Expenses
Program services 18,024,483 - 18,024,483
Management and general 4,864,480 - 4,864,480
Fundraising 548,719 - 548,719
Total expenses 23,437,682 - 23,437,682
Change in Net Assets (1,093,101) (1,001,131) (2,094,232)
Net Assets, Beginning of Year 5,434,650 4,125,873 9,560,523
Net Assets, End of Year S 4,341,549 S 3,124,742 S 7,466,291

See Notes to Consolidated Financial Statements 5



LA Promise Fund
Consolidated Statement of Activities
Year Ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

Support and Revenues
Contributions S 4,879,701 S 4,400,000 S 9,279,701
Local Control Funding Formula 4,334,902 - 4,334,902
Federal revenue 2,897,686 - 2,897,686
Other state revenue 1,573,482 - 1,573,482
In-kind contributions 112,590 - 112,590
Rental income 2,129,733 - 2,129,733
Special events income 637,960 - 637,960
Less cost of special events (467,729) - (467,729)
Net special event revenue 170,231 - 170,231
Other income 1,515,080 - 1,515,080
Net assets released from restrictions 907,894 (907,894) -
Total support and revenues 18,521,299 3,492,106 22,013,405

Expenses

Program services 12,408,997 - 12,408,997
Management and general 5,538,514 - 5,538,514
Fundraising 493,399 - 493,399
Total expenses 18,440,910 - 18,440,910
Change in Net Assets 80,389 3,492,106 3,572,495
Net Assets, Beginning of Year 5,354,261 633,767 5,988,028
Net Assets, End of Year S 5,434,650 S 4,125,873 S 9,560,523

See Notes to Consolidated Financial Statements 6



LA Promise Fund

Consolidated Statement of Functional Expenses
Year Ended June 30, 2025

Management Fundraising
Program and and
Services General Development Total
Personnel
Salaries S 8,123,030 S 393,724 S 432,228 S 8,948,982
Employee benefits 913,648 46,691 46,675 1,007,014
Payroll taxes 633,619 31,784 33,359 698,762
Total personnel 9,670,297 472,199 512,262 10,654,758
Operating
Fees for services 1,760,079 1,340,827 - 3,100,906
Advertising and promotions - 52,335 - 52,335
Office expenses 740,290 266,127 - 1,006,417
Information technology - 74,049 - 74,049
Occupancy 549,446 191,321 7,615 748,382
Travel 83,757 208 - 83,965
Interest - 1,296,977 - 1,296,977
Depreciation and amortization 672,227 320,944 - 993,171
Insurance - 247,518 - 247,518
Other expenses 1,917,487 521,783 28,842 2,468,112
Instructional materials 197,656 - - 197,656
District oversight fee - 58,068 - 58,068
Non-capital outlay 123,692 22,124 - 145,816
Grants 2,309,552 - - 2,309,552
Total functional expenses S 18,024,483 S 4,864,480 S 548,719 S 23,437,682
See Notes to Consolidated Financial Statements 7



LA Promise Fund

Consolidated Statement of Functional Expenses
Year Ended June 30, 2024

Management Fundraising
Program and and
Services General Development Total
Personnel

Salaries S 6,177,215 S 1,470,368 S 322,043 S 7,969,626
Employee benefits 426,158 91,817 7,416 525,391
Payroll taxes 473,642 111,854 24,349 609,845

Total personnel 7,077,015 1,674,039 353,808 9,104,862

Operating

Fees for services 2,052,990 585,689 21,941 2,660,620
Advertising and promotions - 7,172 - 7,172
Office expenses 269,291 41,120 1,876 312,287
Information technology - 54,964 - 54,964
Occupancy 727,812 510,527 2,300 1,240,639
Travel 115,064 1,736 1,479 118,279
Interest - 1,480,098 - 1,480,098
Depreciation and amortization 45,819 609,526 - 655,345
Insurance 273,285 311,195 23,950 608,430
Other expenses 469,520 191,033 17,562 678,115
Supplies and Materials - 3,717 - 3,717
Instructional materials 189,020 - - 189,020
Nutrition 95,242 11,952 31,675 138,869
District oversight fee - 41,230 - 41,230
Non-capital outlay 577,176 14,516 38,808 630,500
Grants 516,763 - - 516,763

Total functional expenses  $ 12,408,997 S 5,538,514 S 493,399 S 18,440,910

See Notes to Consolidated Financial Statements



LA Promise Fund
Consolidated Statement of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
Operating Activities
Change in net assets S (2,094,232) S 3,572,495
Adjustments to reconcile change in net assets
to net cash from (used for) operating activities
Depreciation and amortization expense 993,171 655,345
Interest expense attributable to the amortization of
bond issuance costs and premium on bonds (114,477) 68,647
Realized and unrealized gain on investment (94,102) -
Change in operating assets and liabilities
Receivables 721,129 (3,885,119)
Prepaid expenses 33,372 26,999
Security deposit 52,941 (31,193)
Accounts payable (237,157) (92,929)
Accrued liabilities (197,873) (82,416)
Accrued compensated absences (269,909) 65,028
Deferred revenue from operating lease - (2,129,733)
Deferred revenue 16,429 -
Refundable advance (1,310,293) 397,826
Operating lease assets and liabilities - (4,380)
Net Cash used for Operating Activities (2,501,001) (1,439,430)
Investing Activities
Purchases of investments (11,699,237) -
Proceeds from sales of investments 10,782,000 -
Purchases of property and equipment (8,513,199) (2,061,299)
Net Cash used for Investing Activities (9,430,436) (2,061,299)
Net Change in Cash, Cash Equivalents, and Restricted Cash (11,931,437) (3,500,729)
Cash, Cash Equivalents, and Restricted Cash, Beginning of Year 18,636,753 22,137,482
Cash, Cash Equivalents, and Restricted Cash, End of Year S 6,705,316 S 18,636,753
Cash and cash equivalents S 4,683,529 S 11,727,661
Cash restricted to construction 126,166 5,004,153
Cash restricted to debt obligations 1,895,621 1,904,939
Total Cash, Cash Equivalents, and Restricted Cash, End of Year $ 6,705,316 S 18,636,753
Supplemental Cash Flow Disclosure
Cash paid during the year in interest S 1,411,450 S 1,411,450
See Notes to Consolidated Financial Statements 9




LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Note 1- Principal Activity and Significant Accounting Policies
Organization

LA Promise Fund (the Organization), formerly known as LA’s Promise, is a California nonprofit public benefit
corporation whose mission is to prepare Los Angeles students for success in college, career, and life. The

Los Angeles Promise Fund is a unique hybrid, operating programs in partnership with Los Angeles Unified School
District at a traditional, comprehensive high school, as well as operating two charter schools in South LA. Further
amplifying its impact, the Organization runs high profile, far-reaching programs and engagement opportunities
available to students and teachers across Los Angeles County. This structure allows for both high touch,
intensive supports on school sites, inside and outside of the traditional district system, while also serving
students through high profile, innovative programs that are available to students countywide.

As of June 30, 2016, LA’s Promise was renamed to LA Promise Fund and acquired the assets and assumed the
liabilities of the Los Angeles Fund for Public Education (LA Fund) to create an organization with even more reach
and depth.

The Organization’s vision is to ensure that students growing up in poverty receive an excellent education
through vibrant school community hubs that graduate all student’s college and career ready, thereby radically
improving the future of an entire community.

The Organization works within SLATE-Z, a federally designated Promise Zone, and manages its own public
school. The public school Russell Westbrook Why Not? High School (RWWNHS). As of June 30, 2024, the
Organization merged the Russell Westbrook Why Not? High School (RWWNMS) in Russell Westbrook Why Not?
High School (RWWNHS).

Over the coming years, the Organization’s goal is to adopt feeder schools to build a K-12 educational pipeline
serving over 6,000 children.

Other Related Entities

LA Promise Facilities LLC (the LLC) is a California limited liability company whose sole member is the
Organization. The LLC was organized with the purpose of supporting and holding properties that will be leased
to the Organization for its charter school campus locations.

Principles of Consolidation

The consolidated financial statements include accounts of the Organization and the LLC because the
Organization has controlling financial interest in the LLC. All significant intra-entity accounts and transactions

have been eliminated in consolidation. Unless otherwise noted, these consolidated entities are hereinafter
referred to as the Organization.

10



LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Basis of Accounting

The accompanying consolidated financial statements were prepared using the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America as applicable to
nonprofit organizations. Revenues are recognized as discussed below, and expenditures are recognized in the
accounting period in which the liability is incurred.

Reclassification of Comparative Statements

Certain amounts in the prior period consolidated financial statements have been reclassified to conform to the
presentation of the current period consolidated financial statements. These reclassifications had no effect on
the previously reported net assets.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets without Donor Restrictions — Net assets available for use in general operations and not subject to
donor restrictions.

Net Assets with Donor Restrictions — Net assets subject to donor (or certain grantor) restrictions. Some donor
imposed (or grantor) restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity.

Cash and Cash Equivalents

The Organization considers all cash and highly liquid financial instruments with original maturities of three
months or less, and which are neither held for nor restricted by donors for long-term purposes, to be cash and
cash equivalents. Cash and highly liquid financial instruments restricted to building projects or other long-term
purposes are excluded from this definition.

Restricted Cash

Restricted cash as of June 30, 2025, and 2024, in the amounts of $126,166 and $5,004,153, respectively,
represents the remaining balance of funds received which are limited in use for the payment of costs of
constructing and operating new facilities resulting from proceeds of the Charter School Revenue Bonds.
Non-current restricted cash as of June 30, 2025, and 2024, in the amount of $1,895,621 and $1,904,939, relates
to the debt service reserve requirements related to the Charter School Revenue Bonds and is held as
non-current to satisfy the long-term obligation.

11



LA Promise Fund

Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Concentration of Credit Risk

The Organization maintains its cash in bank deposit accounts which exceed federally insured limits. Accounts are
guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured bank,
for each account ownership category. At June 30, 2025, and 2024, the Organization had approximately
$6,779,918, and $17,499,508 in excess of FDIC-insured limits.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the consolidated statement of financial position. Net investment
gain (loss) is reported in the consolidated statement of activities and consists of dividend income, realized and
unrealized capital gains and losses, less external and direct internal investment expenses.

Receivables and Credit Policies

Receivables consist primarily of noninterest-bearing amounts due for educational programs. Management
determines the allowance for uncollectable receivables based on historical experience, an assessment of
economic conditions, and a review of subsequent collections. Receivables are written off when deemed
uncollectable. No allowance for doubtful accounts has been established, as the Organization deems all amounts
to be fully collectible. Substantially all outstanding receivables as of June 30, 2025, are due from state and/or
federal sources related to grant contributions and are expected to be collected within a period of less than one
year.

Intra-Entity Transactions

Intra-entity transactions results from a net cumulative difference between resources provided by the
Foundation account to each charter school and reimbursement for those resources from each charter school to
the Foundation account. Intra-entity transfers include certain costs of shared liabilities and shared assets
between the Organization.

Property and Equipment

Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair value on the date of
donation. Depreciation and amortization are computed using the straight-line method over the estimated useful
lives of the assets ranging from 3 to 30 years, or in the case of capitalized leased assets or leasehold
improvements, the lesser of the useful life of the asset or the lease term. When assets are sold or otherwise
disposed of, the cost and related depreciation or amortization are removed from the accounts, and any
remaining gain or loss is included in the consolidated statement of activities. Cost of maintenance and repairs
that do not improve or extend the useful lives of the respective assets are expensed currently.

12



LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

The Organization reviews the carrying values of property and equipment for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future
cash flows expected to result from its use and eventual disposition. When considered impaired, an impairment
loss is recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of
asset impairment during the year ended June 30, 2025.

Right-of-Use Leased Assets and Liabilities

Right-of-use leased assets and the related liabilities are recognized at the lease commencement date and
represent the Organization’s right-of-use an underlying asset and lease obligations for the lease term. Right-of-
use leased assets are measured at the initial value of the lease liability plus any payments made to the lessor
before the commencement of the lease term, less any lease incentives received from the lessor at or before the
commencement of the lease term, plus any initial direct costs necessary to place the lease asset into service.
Right-of-use leased assets are amortized over the shorter of the lease term or the useful life of the underlying
asset using the straight-line method. The amortization period varies among the leases.

Revenue and Revenue Recognition

Operating funds for the Organization are derived principally from state and federal sources. The Organization
receives state funding based on each of the enrolled student’s average daily attendance (ADA) in its school.
Contributions are recognized when cash or notification of an entitlement is received.

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state contracts and
grants, which are conditioned upon certain performance requirements and/or the incurrence of allowable
qualifying expenses. Amounts received are recognized as revenue when the Organization has incurred
expenditures in compliance with specific contract or grant provisions. Amounts received prior to incurring
qualifying expenditures are reported as refundable advances in the consolidated statement of financial position.
At June 30, 2025, conditional contributions approximating $402,956 for which no amounts had been received in
advance have not been recognized in the accompanying consolidated financial statements.

Debt Issuance Costs

Debt issuance costs are amortized over the period the related obligation is outstanding using the straight-line
method, which is a reasonable approximation of the effective interest method. Debt issuance costs are included
within bonds payable in the consolidated statement of financial position. Amortization of debt issuance costs is
included in interest expense in the accompanying consolidated financial statements.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of time to program services, administration, and fundraising and
development activities; however, the financial statements do not reflect the value of these contributed services
because they do not meet recognition criteria prescribed by generally accepted accounting principles.
Contributed goods are recorded at fair value at the date of donation. Donated professional services are
recorded at the respective fair values of the services received (Note 9).

13



LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Functional Allocation of Expenses

The consolidated financial statements report categories of expenses that are attributed to program service
activities or supporting services activities such as management and general activities and fundraising and
development activities. The costs of program and supporting services activities have been summarized on a
functional basis in the consolidated statement of activities. The consolidated statement of functional expenses
presents the natural classification detail of expenses by function. Accordingly, certain costs have been allocated
among the programs and supporting services benefited based on management’s estimates. The expenses that
are allocated include occupancy which are allocated on managements estimates, as well as salaries and wages,
benefits, payroll taxes, professional services, food and catering, software, and small equipment, and other,
which are allocated on the basis of estimates of time and effort.

Income Taxes

The Organization, including other related entities noted above, are organized as a California nonprofit
corporation and have been recognized by the Internal Revenue Service (IRS) as exempt from federal income
taxes under Section 501(a) of the Internal Revenue Code as an organization described in Section 501(c)(3), and
qualifies for the charitable contribution deduction. It is also exempt from State franchise and income taxes
under Section 23701(d) of the California Revenue and Taxation Code. The Organization is annually required to
file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. In addition, the Organization is
subject to income tax on net income that is derived from business activities that are unrelated to its exempt
purpose. The Organization determined that it is not subject to unrelated business income tax and has not filed
an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS.

Management believes that the Organization has appropriate support for any tax positions taken affecting its
annual filing requirements, and as such, does not have any uncertain tax positions that are material to the
consolidated financial statements. The Organization would recognize future accrued interest and penalties
related to unrecognized tax benefits and liabilities in income tax expense if such interest and penalties are
incurred.

Estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Financial Instruments and Credit Risk

Deposit concentration risk is managed by placing cash with financial institutions believed by management to be
creditworthy. At times, amounts on deposit may exceed insured limits. To date, no losses have been
experienced in any of these accounts. Credit risk associated with accounts receivable and promises to give is
considered to be limited due to high historical collection rates and because substantial portions of the
outstanding amounts are due from governmental agencies and foundations supportive of the Organization’s
mission.
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LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Note 2 - Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the consolidated statement of financial position date, comprise the following:

2025 2024
Cash and cash equivalents S 4,683,529 S 11,727,661
Receivables 5,272,224 5,993,353
Financial assets at year end 9,955,753 17,721,014

Less those not available for general expenditure within one year
due to donor-imposed restrictions
Restrictions by donor with purpose restrictions (3,124,742) (4,056,010)

Restrictions by donor with time restrictions (69,863)
(3,124,742) (4,125,873)

Financial assets available to meet cash needs for general
expenditures within one year S 6,831,011 S 13,595,141

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be available
as its general expenditures, liabilities, and other obligations become due. In addition, the Organization invests
cash in excess of daily requirements in short-term investments.

Note 3 - Fair Value Measurements and Disclosures

The Organization has determined the fair value of certain assets in accordance with generally accepted
accounting principles, which provides a framework for measuring fair value.

Fair value is defined as the exchange price that would be received for an asset in the most advantageous market
for the asset in an orderly transaction between market participants on the measurement date. Valuation
techniques should maximize the use of observable inputs and minimize the use of unobservable inputs. A fair
value hierarchy has been established, which prioritizes the valuation inputs into three broad levels.

Level 1 inputs consist of quoted prices (unadjusted) in active markets for identical assets that can be accessed at
the reporting date. Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the related asset, either directly or indirectly. These include quoted prices for similar assets in
active markets, quoted prices for identical or similar assets in markets that are not active, inputs other than
quoted prices that are observable for the asset and market corroborated inputs. Level 3 inputs are unobservable
inputs related to the asset. In these situations, inputs are developed using the best information in the
circumstances.

15



LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

In some cases, the inputs used to measure the fair value of an asset might be categorized within different levels
of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire measurement. Assessing
the significance of a particular input to an entire measurement requires judgment, taking into account factors
specific to the asset. The categorization of an asset within the hierarchy is based upon the pricing transparency
of the asset and does not necessarily correspond to an assessment of the quality, risk, or liquidity profile of the
asset.

A significant portion of investments are classified within Level 1 because they are comprised of mutual funds
with readily determinable fair values based on daily redemption values. Certain certificates of deposit are
considered invested and traded in the financial markets. Those certificates of deposit, fixed income securities
and other securities are valued by the custodians of the securities using pricing models based on credit quality,
time to maturity, stated interest rates and market-rate assumptions, and are classified within Level 2.

Net asset value (NAV) per share, or its equivalent, such as member units or an ownership interest in partners’
capital, is used to estimate the fair values of certain hedge funds, private equity funds, fund of funds, and limited
partnerships which do not have readily determinable fair values. Investments that are measured at fair value
using NAV per share as a practical expedient are not classified in the fair value hierarchy but are included in the
table below to permit reconciliation to the accompanying consolidated statement of financial position.

The following table presents assets and liabilities measured at fair value on a recurring basis at June 30, 2025:

Quoted Prices in Other Observable  Unobservable

Active Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Investments
U.S. Tresury bonds S - S 1,011,340 ) - S 1,011,340

Note 4 - Property and Equipment

Property and equipment consist of the following at June 30, 2025 and 2024:

2025 2024

Building S 23,755,648 S 23,755,648
Building Improvements 7,004,337 2,434,475
Computers and equipment 599,849 297,236
Furniture 935,306 744,967
Work in progress 3,134,208 -
35,429,348 27,232,326

Less accumulated depreciation (2,867,612) (2,190,616)
Total S 32,561,736 S 25,041,710

16



LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Note 5- Bonds Payable

Charter School Lease Revenue Bonds, Series 2021A

On December 2, 2021, the Organization issued $34,180,000 in uncollateralized

Charter School Lease Revenue Bonds. The bonds mature on June 1, 2061, with interest

rates of 4 percent. Unamortized bonds issuance costs are amortized on a straight line

basis over the life of the bond. Proceeds of the bonds will be used to finance the costs

of the acquisition, expansion, remodeling, improvement, furnishing and/or equipping

of certain charter school educational facilities, fund capitalized interest on bonds

through December 2024, and pay certain costs of issuance of the bonds. The bonds

require the Organization to comply with payment coverage ratios and days cash on

hand requirements. S 34,180,000

Charter School Lease Revenue Bonds, Series 2021B

On December 2, 2021, the Organization issued $885,000 in uncollateralized

Charter School Lease Revenue Bonds. The bonds mature on June 1, 2027, with interest
rates of 5 percent. Unamortized bonds issuance costs are amortized on a straight line
basis over the life of the bond. Proceeds of the bonds will be used to finance the costs
of the acquisition, expansion, remodeling, improvement, furnishing and/or equipping
of certain charter school educational facilities, fund capitalized interest on bonds
through December 2024, and pay certain costs of issuance of the bonds. The bonds
require the Organization to comply with payment coverage ratios and days cash on

hand requirements. 885,000
Subtotal outstanding bonds 35,065,000
Premium on Charter School Lease Bonds, Series 2021A 754,677
Bond issuance costs on Charter School Lease Revenue Bonds, Series 2021A (562,452)
Bond issuance costs on Charter School Lease Revenue Bonds, Series 2021B (618,528)
Subtotal debt issuance costs on bonds (1,180,980)
Total S 34,638,697
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LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Future maturities of bonds payable are as follows:

Year Ending
June 30, Principal

2026 S 445,000
2027 465,000
2028 490,000
2029 510,000
2030 530,000
Thereafter 32,625,000
35,065,000
Less unamortized debt issuance costs (1,180,980)
Unamortized bond premium 754,677
Total S 34,638,697

Note 6 - Leases

The Organization leases certain real property for the operations of the charter school and equipment at various
terms under long-term non-cancelable operating lease agreements. The leases expire at various dates through
2027. The Organization includes in the determination of the right-of-use assets and lease liabilities any renewal
options reasonably certain to be exercised. The Organization’s operating lease provides for increases in future
minimum annual rental payments. Additionally, the operating lease agreement requires the Organization to pay
real estate taxes, insurance, and repairs.

The weighted-average discount rate is based on the discount rate implicit in the lease. The Organization has
elected the option to use the risk-free rate determined using a period comparable to the lease terms as the

discount rate for leases where the implicit rate is not readily determinable. The Organization has applied the
risk-free rate option to the real property and equipment classes of assets.

The Organization has elected the short-term lease exemption for all leases with a term of 12 months or less for
both existing and ongoing operating leases to not recognize the asset and liability for these leases. Lease

payments for short-term leases are recognized on straight-line basis.

The Organization elected the practical expedient to not separate lease and non-lease components for real
property and equipment leases.
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LA Promise Fund
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Total lease costs for the year ended June 30, 2025 and 2024 were as follows:

2025 2024
Operating lease cost S 57,498 S 438,757
Short-term lease cost - 166,563

The following table summarizes the supplemental cash flow information for the year ended June 30, 2025 and
2024:

2025 2024
Cash paid for amounts included in the measurement of lease liabilities
Operating cash flows from operating leases S 57,498 S 437,326
Right-of-use assets obtained in exchange for lease liabilities
Operating leases S 172,714 S 358,897

The following summarizes the weighted-average remaining lease term and weighted-average discount rate:

2025 2024
Weighted-average remaining lease term
Operating leases 4.08 years 2.13 Years
Weighted-average discount rate
Operating leases 3.73% 3.28%

The future minimum lease payments under noncancelable operating leases with terms greater than one year
are listed below as of June 30, 2025:

Operating

2026 S 37,800
2027 37,800
2028 37,800
2029 37,800
2030 3,150

Total lease payments 154,350
Less interest (10,941)
Present value of lease liabilities S 143,409
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LA Promise Fund

Notes to Financial Statements
June 30, 2025 and 2024

Note 7- Operating Lease Revenue

The Organization leases certain property under a short-term operating lease agreement with a term of 12
months or less. Lease income from this agreement is recognized on a straight-line basis over the lease term and
totaled S500 for the year ended June 30, 2025. The Organization has elected the short-term lease exemption
under ASC 842 and does not recognize lease assets or liabilities for this lease.

During the year ended June 30, 2024, Operating leases arose from the Organization’s leasing property to Los
Angeles Community College District. The lease term was for 27 years. Depreciation expense for assets subject to
operating leases was provided primarily on the straight-line method over the term of the lease in amounts
necessary to reduce the carrying amount of the asset to its estimated residual value. Estimated and actual
residual values are reviewed on a regular basis to determine that depreciation amounts are appropriate. The
lease ended June 30, 2024.

The Organization has elected the practical expedient not to separate lease and non-lease components for real
estate leases.

Operating leases are as follows at June 30, 2025 and 2024:

2025 2024
Builidng, at cost S - S 23,739,168
Accumulated depreciation - (1,547,104)
s - $ 22,192,064
Total lease income for the year ended June 30, 2025 and 2024 were as follows:
2025 2024
Operating Lease income S 500 S 2,129,733
Note 8 - Net Assets
Net assets consist of the following at June 30, 2025 and 2024:
2025 2024
Net Assets Without Donor Restrictions
Prepaid assets S 108,528 S 141,900
Undesignated net assets 4,233,021 5,292,750
Total net assets without donor restrictions S 4,341,549 S 5,434,650
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LA Promise Fund
Notes to Financial Statements
June 30, 2025 and 2024

2025 2024
Net Assets with Donor Restrictions
Subject to expenditure for specified purpose
Ballmer S 11,118 S 365,625
Russell Westbrook Why Not Foundation 750,000 1,990,385
Board Foundation 2,363,624 1,500,000
Joseph Drown Foundation - 150,000
Panasonic grant - 50,000
Total subject to expenditure for specified purpose 3,124,742 4,056,010
Subject to passage of time
Promise to give that are not restricted by donors, but are
unavailable for expenditure until due - 69,863
Total nets assets with donor restrictions S 3,124,742 S 4,125,873

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors for the years ended June 30, 2025
and 2024.

2025 2024
Net assets released from donor restriction

Expiration of time restrictions S 69,863 S 558,904

Satisfaction of purpose restrictions
Ballmer 354,507 84,375
Russell Westbrook Why Not Foundation 1,240,385 259,615
Board Foundation 336,376 -
Joseph Drown Foundation 150,000 -
Panasonic grant 50,000 -
Emergency Food and Shelter Program - 5,000
Total nets assets released from donor restrictions S 2,201,131 S 907,894

Note 9 - In-kind Contributions

For the years ended June 30, 2025 and 2024, in-kind contributions recognized within the consolidated
statements of activities included the following:

2025 2024

Rental payments S - S 112,590
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LA Promise Fund

Notes to Financial Statements
June 30, 2025 and 2024

During the year ended June 30, 2024, the Organization had a lease agreement in place with Maker City LA LLC,
a California Limited liability company, to lease 1933 S. Broadway, 11" Floor. Maker City LA LLC and LA Promise
Fund have decided not to continue the lease, but LA Promise Fund will continue to occupy the location until
Maker City LA LLC finds another tenant rent free with a fair value of $112,590 obtained from the lease
agreement between Maker City LA LLC and LA Promise Fund.

These in-kind contributions received during the year ended June 30, 2024 were unrestricted.

Note 10 - Employee Retirement Systems

The Organization has a defined contribution plan (the Plan) currently covering all employees with eligibility
defined as 30 days or a minimum of 1,000 hours of service in the calendar year. The Organization makes a
matching contribution equal to participants’ contributions to the Plan of a match rate of 100% for the first 3.0%
and 50% on the next 2.0% of participant’s salary contributed. Total expense for the year ended June 30, 2025,
was $105,142.

Note 11 - Contingencies, Risks, and Uncertainties

The Organization has received State and Federal funds for specific purposes that are subject to review and audit
by the grantor agencies. Although such audits could generate disallowances under terms of the grants, it is
believed that any reimbursement, if required, would not be material.

Note 12 - Subsequent Events

The Organization’s management has evaluated events or transactions that may occur for potential recognition
or disclosure in the consolidated financial statements through January 23, 2026, which is the date the
consolidated financial statements were available to be issued. Management has determined that there were no
subsequent events or transactions that would have a material impact on the current year consolidated financial
statements.
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LA Promise Fund
Consolidated Schedule of Expenditures of Federal Awards
Year Ended June 30, 2025

Federal Pass-Through
Financial Entity
Federal Grantor/Pass-Through Assistance Identifying Federal
Grantor/Program or Cluster Title Listing Number Expenditures
U.S. Department of Education
Education Innovation and Research - Black College Success Initiative 84.411C [1] S 1,325,704
Arts in Education 84.351A [1] 947,273
Passed through Los Angeles County Office of Education (LACOE)
Special Education Cluster (IDEA)
Special Education Grants to States - Basic Local Assistance 84.027 13379 84,538
Total Special Education Cluster (IDEA) 84,538
Passed through California Department of Education (CDE)
Title | Grants to Local Educational Agencies - Basic
Grants Low-Income Neglected 84.010 14329 183,254
Title Il, Part - Supporting Effective Instruction Local 84.367 14341 16,196
Total U.S. Department of Education 2,556,965
Total Federal Financial Assistance S 2,556,965
[1] Direct award, no pass-through entity identifying number.
See Notes to Supplementary Information 23



LA Promise Fund

Schedule of Average Daily Attendance
Year Ended June 30, 2025

Second Period Annual
Report Report
Regular ADA
Sixth 44.43 43.96
Seventh and eighth 137.82 136.36
Ninth through twelfth 183.38 178.67
Total Regular ADA 365.63 358.99
Extended Year Special Education
Seventh and eighth 0.11 0.11
Total Regular ADA 365.74 359.10
Classroom Based ADA
Sixth 44.43 43.96
Seventh and eighth 137.82 136.36
Ninth through twelfth 182.78 177.72
Total Regular ADA 365.03 358.04
Extended Year Special Education
Seventh and eighth 0.05 0.05
Total Classroom Based ADA 365.08 358.09

See Notes to Supplementary Information 24



LA Promise Fund
Schedule of Instructional Time
Year ended June 30, 2025

Traditional Calendar

Multitrack Calendar

1986-1987  2024-2025 Number of Total Number of ~ Number of Total  Number of Number of Total
Minutes Actual Minutes Credited  Minutes Actual Days Credited Days Actual Days Credited Days
Grade Level Requirement  Minutes Form J-13A* Offered Days Form J-13A*  Offered Days Form J-13A  Offered Status
Grades6-8 54,000
Grade 6 62,765 740 63,505 178 2 180 - - - Complied
Grade 7 62,765 740 63,505 178 2 180 - - - Complied
Grade 8 62,765 740 63,505 178 2 180 - - - Complied
Grades 9 -12 64,800
Grade 9 64,170 750 64,920 178 2 180 - - - Complied
Grade 10 64,170 750 64,920 178 2 180 - - - Complied
Grade 11 64,170 750 64,920 178 2 180 - - - Complied
Grade 12 64,170 750 64,920 178 2 180 - - - Complied

* The Charter received an approved J-13A for 740 minutes and 2 days for grades 6-8 and 750 minutes and 2 days for grades 9-12.

See Notes to Supplementary Information
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LA Promise Fund

Reconciliation of Annual Financial and Budget Report with Audited Financial Statements
Year Ended June 30, 2025

Summarized below are the net asset reconciliations between the Unaudited Actual Financial Report and the
audited financial statements.

RWWNHS
Net Assets

Balance, June 30, 2025, Unaudited Actuals S 3,968,293

Decrease in
Finance lease right-of-use asset (998,612)
Finance lease liability 127,442

Increase in
Accounts payable (145,179)
Balance, June 30, 2025, Audited Financial Statements $ 2,951,944

See Notes to Supplementary Information 26



LA Promise Fund

Consolidating Statement of Financial Position
June 30, 2025

LA Promise
Foundation Facilities LLC RWWNMS
Assets
Current assets

Cash and cash equivalents S 1,165,531 S - S -
Restricted cash - 126,166 -
Investments 1,011,340 - -
Receivables 4,439,674 - -
Intra-entity receivable 1,772,683 - -
Sales-type lease receivable, current portion - 423,329 -
Prepaid expenses 62,166 - -

Total current assets 8,451,394 549,495 -

Non-current assets

Restricted cash - 1,895,621 -
Sales-type lease receivable, Less current portion - 32,727,448 -
Security deposits - - -
Property and equipment, net 24,841 10,736,862 -
Operating lease right-of-use asset 143,409 - -
Finance lease right-of-use asset - - -

Total non-current assets 168,250 45,359,931 -

Total assets S 8,619,644 S 45,909,426 S -

Liabilities

Current liabilities
Accounts payable S 479,841 S 39,221 S -
Accrued liabilities - - -
Accrued compensated absences - - -
Refundable advance - -

16,429 -

Deferred revenue -

Intra-entity payables 1,576,317 996,993 -

Current portion of bond payable - 445,000 -

Current portion of operating lease liability 33,131 - -

Current portion of finance lease liability - - -
Total current liabilities 2,089,289 1,497,643 -

Long-term liabilities
Deferred gain from sales-type lease - 10,047,618 -
Bonds payable, less current portion and
net of unamortized bond issuance

costs and bond premium/discount - 34,193,697 -
Operating lease liability, less current portion 110,278 - -
Finance lease liability, less current portion - - -
California School Finance Authority loan - 1,852,000 -
Total long-term liabilities 110,278 46,093,315 -
Total liabilities 2,199,567 47,590,958 -

Net Assets
Without donor restrictions 3,295,335 (1,681,532) -
With donor restrictions 3,124,742 - -
Total net assets 6,420,077 (1,681,532) -
Total liabilities and net assets S 8,619,644 S 45,909,426 S -
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LA Promise Fund
Consolidating Statement of Financial Position

June 30, 2025

Assets
Current assets
Cash and cash equivalents
Restricted cash
Investments
Receivables
Intra-entity receivable
Sales-type lease receivable, current portion
Prepaid expenses

Total current assets

Non-current assets
Restricted cash

Sales-type lease receivable, Less current portion

Security deposits

Property and equipment, net
Operating lease right-of-use asset
Finance lease right-of-use asset

Total non-current assets
Total assets
Liabilities
Current liabilities

Accounts payable

Accrued liabilities

Accrued compensated absences

Refundable advance

Deferred revenue

Intra-entity payables

Current portion of bond payable

Current portion of operating lease liability
Current portion of finance lease liability

Total current liabilities
Long-term liabilities
Deferred gain from sales-type lease
Bonds payable, less current portion and
net of unamortized bond issuance
costs and bond premium/discount

Operating lease liability, less current portion

Finance lease liability, less current portion
California School Finance Authority loan

Total long-term liabilities
Total liabilities

Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See Notes to Supplementary Information

RWWNHS Eliminations Total
3,517,998 S - S 4,683,529
- - 126,166
- - 1,011,340
832,550 - 5,272,224
1,576,317 (3,349,000) -
- (423,329) -
46,362 - 108,528
5,973,227 (3,772,329) 11,201,787
- - 1,895,621
- (32,727,448) -
31,193 - 31,193
215,971 21,584,062 32,561,736
- - 143,409
31,850,347 (31,850,347) -
32,097,511 (42,993,733) 34,631,959
38,070,738 S (46,766,062) S 45,833,746
357,869 S - S 876,931
15,642 - 15,642
43,070 - 43,070
781,277 - 781,277
- - 16,429
775,690 (3,349,000) -
- - 445,000
- - 33,131
423,329 (423,329) -
2,396,877 (3,772,329) 2,211,480
- (10,047,618) -
- - 34,193,697
- - 110,278
32,721,917 (32,721,917) -
- - 1,852,000
32,721,917 (42,769,535) 36,155,975
35,118,794 (46,541,864) 38,367,455
2,951,944 (224,198) 4,341,549
- - 3,124,742
2,951,944 (224,198) 7,466,291
38,070,738 S (46,766,062) S 45,833,746
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Consolidating Statement of Activities
Year Ended June 30, 2025

Net Assets Without Donor Restriction

Support and Revenues
Contributions
Local Control Funding Formula
Federal revenue
Other state revenue
Realized and unrealized gain
Rental income
Interest income
Gain from sales-type lease
Local Revenue
Net assets released from restrictions

Total support and revenues
Expenses
Program services
Management and general
Fundraising
Total expenses
Change in Net Assets Without Donor Restrictions
Net Assets With Donor Restriction
Support and Revenues
Contributions
Net assets released from restrictions
Change in Net Assets With Donor Restrictions

Change in Net Asset Before School Closure

School Closure - Russell Westbrook
Why Not? Middle School

Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See Notes to Supplementary Information

LA Promise

Foundation Facilities LLC RWWNMS
$ 7,462,410 $ - $ -
2,272,977 - -
94,102 - -

500 - -

75,540 1,548,745 -

- 179,422 -

916,796 - -
2,201,131 - -
13,023,456 1,728,167 -
10,433,727 - -
1,584,805 1,750,069 -
548,719 - -
12,567,251 1,750,069 -
456,205 (21,902) -
1,200,000 - -
(2,201,131) - -
(1,001,131) - -
- - (2,442,582)
(544,926) (21,902) (2,442,582)
6,965,003 (1,659,630) 2,442,582
S 6,420,077 S (1,681,532) S -
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LA Promise Fund
Consolidating Statement of Activities
Year Ended June 30, 2025

RWWNHS Eliminations Total
Net Assets Without Donor Restriction
Support and Revenues
Contributions S 721,723 S - S 8,184,133
Local Control Funding Formula 5,797,016 5,797,016
Federal revenue 283,988 - 2,556,965
Other state revenue 1,142,088 - 1,142,088
Realized and unrealized gain - - 94,102
Rental income - - 500
Interest income - (1,503,762) 120,523
Gain from sales-type lease - (179,422) -
Local Revenue 1,766,091 (434,764) 2,248,123
Net assets released from restrictions - - 2,201,131
Total support and revenues 9,710,906 (2,117,948) 22,344,581
Expenses
Program services 9,049,742 (1,458,986) 18,024,483
Management and general 1,964,370 (434,764) 4,864,480
Fundraising - - 548,719
Total expenses 11,014,112 (1,893,750) 23,437,682
Change in Net Assets Without Donor Restrictions (1,303,206) (224,198) (1,093,101)
Net Assets With Donor Restriction
Support and Revenues
Contributions - - 1,200,000
Net assets released from restrictions - - (2,201,131)
Change in Net Assets With Donor Restrictions - - (1,001,131)
Change in Net Asset Before School Closure
School Closure - Russell Westbrook
Why Not? Middle School 2,442,582 - -
Change in Net Assets 1,139,376 (224,198) (2,094,232)
Net Assets, Beginning of Year 1,812,568 - 9,560,523
Net Assets, End of Year S 2,951,944 S (224,198) S 7,466,291
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Notes to Supplementary Information
June 30, 2025

Note 1- Purpose of Supplementary Schedules
Consolidated Schedule of Expenditures of Federal Awards

Basis of Presentation

The accompanying consolidated schedule of expenditures of federal awards (the schedule) includes the federal
award activity of the Organization under programs of the federal government for the year ended June 30, 2025.
The information is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the schedule presents only a selected portion of the operations of the
Organization, it is not intended to and does not present the financial position, changes in net assets, or cash
flows of the Organization.

Summary of Significant Accounting Policies

Expenditures reported in the schedule are reported on the accrual basis of accounting. When applicable, such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. No federal financial assistance has
been provided to a subrecipient.

Indirect Cost Rate
The Organization has not elected to use the ten percent de minimis cost rate.

Schedule of Average Daily Attendance

Average daily attendance (ADA) is a measurement of the number of pupils attending classes of the Organization.
The purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments
of State funds are made to local education agencies. This schedule provides information regarding the
attendance of students at the Organization.

Schedule of Instructional Time
This schedule presents information on the amount of instructional time offered by the Organization and
whether the Organization complied with the provisions of California Education Code Sections 47612 and

47612.5, if applicable.

The Organization must maintain their instructional minutes at the 1986-87 requirements, as required by
California Education Code Section 47612.5.
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Reconciliation of Annual Financial Report with Audited Financial Statements

This schedule provides the information necessary to reconcile the net assets reported on the unaudited actual
financial report to the audited financial statements.

Consolidating Statement of Financial Position and Consolidating Statement of Activities
The consolidating statement of financial position and consolidating statement of activities report the activities of
the Organization and related entities and are presented on the accrual basis of accounting. Eliminating entries in

the consolidating statement of financial position and consolidating statement of activities are for activities
between the Organization and related entities.
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LA Promise Fund
Local Education Agency Organization Structure (Unaudited)
June 30, 2025

ORGANIZATION

Russell Westbrook Why Not? High School (RWWNHS) (Charter School No. 1817) was granted on February 9,
2016, by the Los Angeles County Office of Education and opened on August 15, 2017. RWWNHS operates one
school for students in grades sixth through twelve.

GOVERNING BOARD
MEMBER

Donnell Beverly
Simon Osborn
Danielle Vick
Elizabeth Mann
Stephen Prough
Jaime Uzeta
Fernando Fernandez

ADMINISTRATION
NAME

Veronica Melvin
Ronnie Fernando

Zeidy Revolorio
Donna Jacobson

OFFICE TERM EXPIRES
Co-Chair December 2026
Co-Chair June 2027
Treasurer March 2026
Secretary June 2027
Co-Chair June 2027
Member September 2026
Member June 2028

TITLE

President and Chief Executive Director
Chief Financial Officer

Principal - RWWNHS

Chief Academic Officer
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Governing Board
LA Promise Fund
Los Angeles, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States (Government Auditing Standards), the
consolidated financial statements of LA Promise Fund (the Organization), which comprise the
consolidated statement of financial position as of June 30, 2025, and the related consolidated
statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the consolidated financial statements, and have issued our report thereon dated January 23,
2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Organization’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the Organization’s consolidated financial statements will not be prevented or detected
and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

eidebailly.com
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the consolidated financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

@M L7

Ontario, California
January 23, 2026
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Independent Auditor’s Report on Compliance for the Major Federal Program; Report on Internal
Control over Compliance Required by the Uniform Guidance

Governing Board
LA Promise Fund
Los Angeles, California

Report on Compliance for the Major Federal Program
Opinion on the Major Federal Program

We have audited LA Promise Fund’s (the Organization) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on the Organization’s major federal program for the year ended June 30, 2025. The
Organization’s major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on the major federal program for the year
ended June 30, 2025.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS), the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards), and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described
in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the
major federal program. Our audit does not provide a legal determination of the Organization’s
compliance with the compliance requirements referred to above.

eidebailly.com
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the
Organization’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about the Organization’s compliance with the requirements of the major federal
program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Organization’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
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that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

éfc/ﬁu@ L7

Ontario, California
January 23, 2026
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Independent Auditor’s Report on State Compliance and on Internal Control Over Compliance

Governing Board
LA Promise Fund
Los Angeles, California

Report on Compliance
Opinion on State Compliance

We have audited LA Promise Fund’s (the Organization) compliance with the requirements specified in
the 2024-2025 Guide for Annual Audits of K-12 Local Education Agencies and State Compliance
Reporting, applicable to the Organization’s state program requirements identified below for the year
ended June 30, 2025.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that are applicable to the laws and regulations of the state programs noted in the
table below for the year ended June 30, 2025.

Basis for Opinion

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS), the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing
Standards), and the 2024-2025 Guide for Annual Audits of K-12 Local Education Agencies and State
Compliance Reporting. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. Our audit
does not provide a legal determination of the Organization’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Organization’s state programs.

eidebailly.com
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the 2024-2025 Guide for Annual Audits of
K-12 Local Education Agencies and State Compliance Reporting will always detect a material
noncompliance when it exists. The risk of not detecting a material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about the Organization’s compliance with the requirements of the state programs
as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the 2024-2025
Guide for Annual Audits of K-12 Local Education Agencies and State Compliance Reporting, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
consider necessary in the circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the 2024-2025 Guide for
Annual Audits of K-12 Local Education Agencies and State Compliance Reporting, but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s internal controls
over compliance. Accordingly, we express no such opinion; and

e Select and test transactions and records to determine the Organization’s compliance with the
state laws and regulations applicable to the following items:

Procedures
2024-2025 K-12 Audit Guide Procedures Performed
Local Education Agencies Other Than Charter Schools

Attendance Not Applicable
Teacher Certification and Misassignments Not Applicable
Independent Study Not Applicable
Continuation Education Not Applicable
Instructional Time Not Applicable
Instructional Materials Not Applicable
Ratio of Administrative Employees to Teachers Not Applicable
Classroom Teacher Salaries Not Applicable
Early Retirement Incentive Not Applicable
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2024-2025 K-12 Audit Guide Procedures

Procedures
Performed

GANN Limit Calculation

School Accountability Report Card

Juvenile Court Schools

Middle or Early College High Schools or Programs

K-3 Grade Span Adjustment

Apprenticeship: Related and Supplemental Instruction
Comprehensive School Safety Plan

District of Choice

Home to School Transportation Reimbursement

School Districts, County Offices of Education, and Charter Schools

Proposition 28 Arts and Music in Schools

After/Before School Education and Safety Program
Proper Expenditure of Education Protection Account Funds
Unduplicated Local Control Funding Formula Pupil Counts
Local Control and Accountability Plan

Independent Study-Course Based

Immunizations

Educator Effectiveness

Expanded Learning Opportunities Grant (ELO-G)

Career Technical Education Incentive Grant

Expanded Learning Opportunities Program

Transitional Kindergarten

Kindergarten Continuance

Charter Schools

Attendance

Mode of Instruction

Nonclassroom-Based Instruction/Independent Study
Determination of Funding for Nonclassroom-Based Instruction
Annual Instructional Minutes — Classroom Based

Charter School Facility Grant Program

Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable

Yes
Not Applicable
Yes
Yes
Yes
Not Applicable
Yes
Yes
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable

Yes
Yes
Yes
Not Applicable
Yes
Yes

The term “Not applicable” is used above to mean either the Organization did not offer the
program during the current fiscal year, the Organization did not participate in the program
during the current fiscal year, the program did not exceed the threshold for testing, or the
program applies to a different type of local education agency.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that a material noncompliance with a
compliance requirement will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention from those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the 2024-2025 Guide
for Annual Audits of K-12 Local Education Agencies and State Compliance Reporting. Accordingly, this
report is not suitable for any other purpose.

@c/ﬁdg L7

Ontario, California
January 23, 2026
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LA Promise Fund

Summary of Auditor’s Results
Year Ended June 30, 2025

Consolidated Financial Statements

Type of auditor's report issued

Internal control over financial reporting
Material weaknesses identified
Significant deficiencies identified not considered
to be material weaknesses

Noncompliance material to consolidated financial
statements noted?

Federal Awards

Internal control over major program
Material weaknesses identified
Significant deficiencies identified not considered
to be material weaknesses

Type of auditor's report issued on compliance
for major programs

Any audit findings disclosed that are required to be reported
in accordance with Uniform Guidance 2 CFR 200.516(a)

Identification of major programs

Name of Federal Program or Cluster

Unmodified

No

None Reported

No

No

None Reported

Unmodified

Federal Financial Assistance Listing

Arts in Education

Dollar threshold used to distinguish between type A
and type B programs

Auditee qualified as low-risk auditee?
State Awards
Internal control over state compliance for programs
Material weaknesses identified
Significant deficiencies identified not considered
to be material weaknesses

Other matters to be reported

Type of auditor's report issued on compliance
for programs

84.351A

$750,000

Yes

No
None Reported

No

Unmodified
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LA Promise Fund

Financial Statement Findings
Year Ended June 30, 2025

None reported.
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LA Promise Fund

Federal Awards Findings and Questioned Costs
Year Ended June 30, 2025

None reported.
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LA Promise Fund

State Compliance Findings and Questioned Costs
Year Ended June 30, 2025

None reported.
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LA Promise Fund

Summary Schedule of Prior Audit Findings
Year Ended June 30, 2025

There were no audit findings reported in the prior year’s Schedule of Findings and Questioned Costs.
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